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Algeria  provisional  estimate  of  1936  crops  reported 
as  follows,  with  1935  comparisons  in  parentheses:     Durum  ?/heat 
18,  372,000  bushels  (24,452,000),   "bread  wheat  10,104,000 
(9,081,000),  barley  27,557,000  (33,019,000),   oats  10,334,000 
"bushels  (7,287,000).     (International  Institute  of  Agriculture, 
Hone,  July  28,   1936.  ) 

Argentine  official  estimate  of  present  exportable  sur- 
plus of  corn  placed  at  264,000,000  bu^iels,  but  private  esti- 
mates do  not  exceed  216,000,000  busnels.     (Consul  General  W.  C. 
3urdett,  Buenos  Aires,  July  29,  1936.) 
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BREAD  GRAINS 

Canadian  crop  conditions  . '  , 

With'  the  "beginning  of  harvest  in  the  Prairie  Provinces  of  Canada,  it 
is  definitely  established  that  the  grain  crop  will  "be  the  smallest  in  many 
years,  according  to  a  telegraphic  report  from  the  Dominion  Bureau  of  Sta- 
tistics.   The  coarse  grains,  however,  have  suffered  more  than  wheat,  although 
the,  drought  has  caused  heavy  damage  since  July  14  throughout  most  of  the 
wheat  "belt  of  the  Prairie  Provinces  and  western  Ontario.    Recent  rains  have 
relieved  the  situation  in  Ontario,  but  practically  no  rain  has  been  received 
in  the  Prairie  Provinces,  although  temperatures  have  not  been  quite  so  high 
as  earlier  in  July.    Over  a  large  southern  territory  of  the  three  Provinces 
the  main  objective  of  the  farmers  now  is  to  obtain  enough  wheat  from  the 
fields  to  use  for  seed  and  feed.     Crop  prospects  remain  fair  to  good  in 
northern  Manitoba  and  east  central  Saskatchewan,  and  some  optimistic  reports 
have  been  received  from  northern  Alberta. 

North  African  wheat  crop  small 

The  first  official  estimate  of  the  wheat  crop  in  Algeria  is  placed 
at  28,476,000  bushels,  according  to  a  cable  from  the  International  Institute 
of  Agriculture  at  Rome.    This  compares  with  33,533,000  bushels  harvested  in 
1935  and  the  average  for  1930-1934' of  32,570,000  bushels.     Combined  estimates 
for  the  4  north  African  countries  indicate  a  poor  outturn  this  season.  The 
only  increase  reported  is  in  Egypt,    The  crops  in  Morocco  and  Tunis  are  prob- 
ably the  smallest  since  1922  and  1924,  respectively. 

The  Shanghai  wheat  market 

Spot  prices  of  both  foreign  and  domestic  wheat  advanced  slightly  at 
Shanghai  during  the  week  ended  July  24,  according  to  a  radiogram  from  the 
Shanghai  office  of  the  Foreign  Agricultural  Service.     On  the  futures  market, 
wheat  for  immediate  delivery  gained,  but  prices  for  distant  delivery  declined. 
Spot  flour  prices  remained  unchanged,  but  the  maximum  prices  for  futures 
flour,  as  fixed  on  July  8,  were  raised  to  conform  with  spot  prices.  There 
was  no  demand  during  the  week  for  foreign  wheat,  because  prices  were  too  high 
and  arrivals  of  domestic  wheat  continued  to  be  in  excess  of  milling  require- 
ments.    The  moisture  content  of  recent  arrivals  was  lower  than  in  previous 
weeks,  but  the  wheat  was  still  unsuitable  for  storage  in  volume,  and  millers 
were  purchasing  only  for  immediate  needs.    The  mills  were  operating  at  full 
capacity,  and  the  flour  market  continued  to  be  active. 

Australian  wheat,  c.i.f.  Shanghai,  was  quoted  at  105  cents  per  bushel. 
Domestic  spot  wheat  was  74  cents  per  bushel.     At  noon  on  July  24,  domestic 
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wheat  for  July  delivery  was  74  cents  per  "bushel,  August  77,  September  80, 
October  82,  November  83,  December  84.     Spot  flour  was  93  cents  per  bag  of 
49  pounds.    Flour  for  future  delivery,  as  quoted  at  noon  on  July  24,  was  as 
follows:     July,  August,  and  September  93  cents  per  bag,  October  94,  November 
and  December  95.    Australian  flour,  c.i.f.  Hong  Kong,  was  $3.69  per  barrel 
of  196  pounds .  .  . 

VffiEAT  AND  FLOUR:     Imports  into  China,  by  principal  country  of  origin, 


 July-June  1934-35  and  1  935-36  

 ;  ;   YJheat  j  Flour  

Country       j        June  :       July -June      j  June  ;      July- June 

 !  1934-35  j  1935-36:  1934-35  JL935-3S  j  1934-35  -1935-36  \  1934-35  ,1935-36 

:  1,000  ;  1,000  j  1,000  :  1,000  :  1,000  :  1,000  j  1,000  :  1,000 

:  bushels ';  bushels;  bushels  ■  bushe  1  s ;  bar  re  1  s  :  "barrels  j  barrels  Ibarrels 

United  States  j  j  -      j       984   \          0  j          7  :  4  !  442  i  60 

Canada  -       \        33  j         38   j.     118  j  11  ;  9  :  128  i  144 

Argentina  ...  j  -      :  _      :   3,873  i         0  ■  -  ;  -  :  i  -  1 

Australia  ...  j  2,676  \  400  1 12,438   j  6,187  j  23  j  8  •  159  •  175 

Japan   i  -      ;  -      ;      -      j  j         4  j  8  ■  16  j  67 ] 

Others    \  2  :  -      :       107   j      626  j  -  I  -  j  I  j  __3 

Total    j  2,678  :  433  ;  17,440~1  6,951  :  45  j  29  I  746  '  449 


Shanghai  office,  Foreign  Agricultural  Service. 


HOPS 

Smaller  European  hop  crop  expected 

Hop  production  in  Europe  this  .year  is  expected  to  be  below  that  of  last 
year,  according  to  the  Berlin  office  of  the  Foreign  Agricultural  Service.  The 
weather  in  general  has  been  much  too  cool  and  rainy,  resulting  in  the  rapid 
spread 'of  diseases,  particularly  .peronospora. 

The  crop  is  especially  unpromising  in  Germany  where  there  has  been  a 
great  deal  of  storm  damage  and  disease.     Some  districts  apparently  will  not 
produce  much  more  than  half  as  much  as  last  year,  though  a  large  part  of  the 
Hallertau  district,  where  the  bulk  of  German  hops  are  produced,  still  promises 
a  satisfactory  crop.     Spraying  against  pero.:spora  has  been  quite  general. 
In  Cze cho Slovakia,  reports  also  indicate  that  the  weather  has  been  too  cool 
and  rainy  with  a  consequent  spread  of  disease.     In  the  Saaz  district,  the 
most  important  hop  producing  region  in  Europe,  only  20  percent  of  the  crop  is 
said  to  be  very  good.    About  40  percent  apparently  is  average  to  good  and  the 
romaining  40  percent  ranges  from  average  to  poor.     In  Austria,  the  crop  is 
expected  to  be  below  average  due  to  unfavorable  weather.     In  Poland,  prospects 
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are  somewhat  "better  than  in  other  European  countries,  though  there  has  "been 
considerable  damage  from  storms.     In  Prance ,  the  important  area  of  Alsace  re- 
ports a  normal  crop. 


FRUIT,  VEGETABLES,  AND  NUTS 

Fewer  cherries  placed  in  "brine  in  Italy  and  France 

The  total  quantity  of  cherries  placed  in  "brine  in  France  and  Italy 
is  estimated  to  have  "been  substantially  less  this  year  than  last  as  the  1936 
crop  was  relatively  small  in  each  country,  according  to  a  report  from  N.  I- 
•  Nielsen,  Agricultural  Attache  at  Paris. 

In  Italy,  while  the  set  was  quite  satisfactory,  weather  conditions 
were  unfavorable,  not  only  during  the  growing  period  but  during  the  harvest 
as  well.    Rains  were  frequent,  and  in  some  sections  the  crop  was  seriously 
damaged  by  hail.    No  estimates  are  yet  available  on  the  size  of  this  year's 
crop,  but  it  is  known  to  be  smaller  than  in  1935  as  reflected  in  the  higher 
prices  being  received  by  producers.     For  the  1935  crop,  growers  were  paid 
approximately  100  lire  per  quintal  (3.6  cents  per  pound),  while  this  year 
the  general  level  was  around  160  lire  (5.7  cents  per  pound)  with  strong  com- 
petition between  the  various  interests.    Although  the  amount  actually  brined 
is  not  known,  it  is  no  doubt  considerably  less  than  in  1935.     In  addition  to 
the  cherries  brined  from  this  year's  production,  there  are  some  old-crop 
stocks,  which  probably  exceed  those  of  ayear  ago,  since  exports  have  been  re- 
stricted because  of  sanctions  by  the  United  Kingdom,  the  principal  buyer. 
Total  Italian  supplies  for  this  season  are  nevertheless  thought  to  be  some- 
what under  the  supplies  of  last  season. 

The  situation  in  France  is   similar  to  that  in  Italy,  as  the  crop  was 
short  and  prices  high.    Shippers  of  fresh  fruit,  not  having  enough  black 
cherries  to  meet  the  demand,  bought  freely  of  the  white  varieties  and  at  high 
prices.    Processors  were  unable  to  meet  these  prices,   since  the  lifting  of 
sanctions  would  again  give  them  more  competition  from  Italy.    Toward  the  end 
of  the  harvesting  season,  however,  processors  did  buy  a  quantity  equivalent 
to  about  15,000  barrels,  or  roughly  half  as  much  as  in  1935.     This  is  an  un- 
usually small  amount  and,  inasmuch  as  old-crop  stocks  are  light,  French 
interests  are  buying  in  Italy  so  that  they  may  have  sufficient  supplies  on 
hand  to  meet  the  demand  for  glazed  or  candie'q  cherries. 

American  imports  from  Europe  of  brined  or  otherwise  prepared  cherries 
have  declined  steadily  in  recent  years.    Total  imports  from  Italy,  France, 
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Yugoslavia,  and  Albania  in  the  fiscal  year  1929-30  amounted  to  more  than 
22,000,000  pounds.     Ry  1934-35  such  imports  were  down  to  about  1,000,000 
pounds,  and  recovered  to  only  1,467,000  pounds  in  1935-36.     In  cherries 
otherwise  preserved,  United  States  imports  amounted  to  1,279,000  pounds  in 
1930-31,  hut  by  1934-35  they  had  dropped  to  24,900  pounds,    and  stood  at 
only  25,200  pounds  in  1935-36.     In  the  trade  agreement  with  Prance,  effec- 
tive June  15,  1936,  a  reduction  was  made  in  the  United  States  duty  on 
maraschino  and  candied  cherries,  but  there  were  no  imports  from  Prince  dur- 
ing June  . 

No  quotations  were  available  at  the  time  of  reporting  (July  15)  on 
brined  cherries  in  Prance,  but  a  short  time  earlier  Italian  exporters  were 
reported  to  be  offering  Prima  whole,  pitted,  and  stemmed  cherries  at  from 
11  to  11.5  cents  per  pound  and  brokens  and  seconds  at  7.5  to  8  cents  c.i.f. 
New  York.     These  prices  are  higher  than  they  have  been  for  some  time  and, 
when  supplies  and  prices  paid  producers  are  considered,  it  is  assumed  that 
the  level  of  quotations  this  season  will  be  a"bove  that  of  last  .season. 


Prospective  -production  and  supplies  of  Spanish  soft-shelled  almonds 

The  1936  production  of  Tarragona  soft-shelled  almonds  or  Mollares  in 
Spain,  while  not  large,  is  expected  to  exceed  the  relatively  "Small  crop  of 
1935  by  25  to  30  percent,   according  to  a  report  from  N.  I.  Nielsen,  Agricul- 
tural Attache  at  Paris.     Total  supplies  for  the  1936-37  season,  however,  will 
be  somewhat  under  those  of  1935-36,  as  old-crop  stocks  are  now  much  smaller 
than  at  this  time  last  year. 

Almond  trees  in  the  Tarragona  district  flowered  very  early  this  spring 
as  a  result  of  the  mild  weather,  and  in  general  the  set  was  satisfactory. 
Reports  of  damage  to  the  crop  from  the  persistent  rainy  weather  of  May  and 
June  have  been  current,  but  these  can  be  discounted  to  a. large  extent  because 
by  May  the  almonds  had  developed  beyond  the  point  of  being  seriously  injured 
by  rain. 


The  production  of  Tarragona  soft  shells  in  1934  was  unusually  heavy. 
lhile  exports  during  1934-35  were  also  larger  than  those  of  the  preceding 
season,  the  increase  was  not  large  enough  to  materially  reduce  the  supplies. 
This  meant  that  the  1935-36  season  opened  with  a  liberal  carry-over  so  that 
even  with  the  small  crop  of  1935,  supplies  again  were  fairly  heavy  though 
somewhat  under  those  of  1934-35.     Information  now  available  indicates  that 
shipments  during  the  current  season  have  bc^.a  about  as  heavy  as  last,  and  there 
is  every  reason  to  believe  that  present  old-crop  stocks  are  much  under  those 
at  this  time  in  1935.     Por  this  reason,  even  though  the  forecast  for  the 
1936  crop  is  larger  than  that  for  last  year,  it  is  believed  total  supplies 
for  1936-37  will  be  somewhat  smaller  than  those  of  1935-36. 
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Due  to  the  short  crop  produced  in  California  in  1935,  the  United 
States  last  fall  took  about  1,300  tons  of  Mollares,  the  first  imports  of. 
consequence  since  the  1929-30  season.     Inasmuch  as  the  coming  crop  in 
California  is  reported  to  "be  even  smaller  than  that  of  last  year,  Spanish 
exporters  are  naturally  optimistic  about  business  with  the  United  States 
this  coming  season.    About  300  tons  of  old-crop  Mollares  already  have  "been 
sold  for  September  shipment.    As  far  as  can  "be  determined,  however,  exporters 
have  not  yet  entered  into  any  contracts  for  new-crop  goods,  though  American 
importers  have  shown  considerable  interest. 

The  old-crop  Mollares  were  sold,  it  is  understood,  at  44  shillings  per 
bag  of  110  pounds  c.i.f.  New  York,  which  at  the  present  rate  of  exchange  is 
equivalent  to  about  10  cents  a  pound.     Since  these  were  sold,   the  price  has 
increased  and  at  the  present  time  stands  at  49.5  shillings  or  11.3  cents  per 
pound.     Growers'  ideas  of  prices  are  high  and  exporters  are  reluctant  to  sell 
now  because  of  the  possibility  of  having  to  cover  at  a  loss  later  on.  The 
chances  are  that  the  general  level  of  prices  will  be  somewhat  higher  this 
coming  fall  than  it  was  last. 


LIVSTOCit, '  MEAT,  AND  WOOL 

Continental  European  wool  situation  affected  by  labor  difficulties 

The  continental  wool  industry  situation  throughout  most  of  June  reflected 
the  unfavorable  developments  in  May  in  France,  Belgium,  Germany,  and  Italy, 
according  to  a  report  from  Agriculture  Attache  L.  V.  Steere  at  Berlin.  At 
the  end  of  the  month,  however,  it  appeared  that  French  and  Belgian  difficulties 
incident  to  the  strike  were  rapidly  subsiding.     In  Germany,  on  the  other  hand, 
raw  material  difficulties  continued  to  hamper  spinners,  with  the  apparent 
resiilt  of  further  slowing  down  mill  operations,   and  similar  conditions  per- 
sisted in  Italy. 

A  firm  tendency  prevailed  in  wool  prices  in  the  closed  areas  of  Ger- 
many and  Italy  during  the  month,  notwithstanding  the  downward  trend  of  world 
market  quotations.     In  France,   the  strike  was  ended  by  the  middle  of  June 
and  work  resumed.     The  granting  to  workers  of  increased  wages  and  shorter 
working  hours,  however,  is  expected  to  increase  production  costs  materially, 
the  ultimate  effects  of  which  cannot  be  foreseen.     The  ending  of  the  textile 
strike  in  Belgium  toward  the  end  of  June  also  gave  hope  of  a  rapid  return  to 
more  normal  conditions. 

In  Italy,   worsted  and  woolen  spinners  have  reduced  occupation,  but 
wool  prices  have  remained  firm  because  of  restricted  supplies.     The  enthusiasm 
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originally  displayed  for  the  synthetic  "lanital"  wool  made  from  casein  fihre 
is  disappearing,  apparently  due  to  its  high  cost  and  the  technical  difficulties 
in  its  manufacture.    Efforts  are  now  "being  concentrated  on  increasing  the  pro- 
duction of  wool  in  Italian  colonies. 

In  Germany,   supplies  of  imported  wool  top  continue-  low.     There  have 
"been  many  complaints  from  the  industry  regarding  the  unsatisfactory  quality 
of  raw  material.  ■  Prices  are  firm  but  very  irregular.     The  worsted  spinning 
mills  seem  to  have  been  most  handicapped  by  recent  developments. 


THE  BRITISH  MALTING  BARLEY  SITUATION  a/ 

Sharp  increases  in  British  quotations  on  California  malting  barley 
during  July  carried  prices  to  the  highest  levels  reached  since  the  fall  and 
winter  of  1934-35,  according  to  Agricultural  Attache  C.  C.  Taylor  at  London. 
Prices  of  Superior  No.  1  Standard  Brewing  on  July  15  were  ahout  30  percent 
higher  than  the  July  1935  average.    During  the  year  ended  June  30,  1936, 
imports  of  California  "barley  approached  the  higher  levels  of  5  years  ago. 
The  recent  price  advance,  however,  may  tend  to  divert  interest  away  from 
United  States  barley,  and  the  market  outlook  is  somewhat  uncertain  in  view 
of  the  probability  of  continued  relatively  high  quotations  and  a  stoppage 
of  the  upward  trend  in  British  "brewing  requirements. 

Production 

Evidence  continues  to  indicate  smaller  new-crop  "barley  supplies  in 
Great  Britain  this  year  than  last.     The  1936  crop  of  the  British  Isles  is 
now  placed  at  about  37,000,000  bushels  against  41,444,000  "bushels  for  1935. 
By  mid-August  fairly  definite  indications  of  quality  should  "be  available. 
So  far,  most  British  producing  regions  report  crop  developments  suggesting 
fair  quality,  but  the  season  is  now  passing  through  its  most  critical  period. 

Reports  from  most  foreign  producing  regions  indicate  export  supplies 
smaller  than  in  1935.     The  north  African  crops  were  damaged  by  long  droughts 
followed  "by  excessive  rains.    Egyptian  malting  "barley  also  is  in  reduced 
supply.     The  Smyrna  district  of  Turkey,  however,  is  expected  to  have  substan- 
tial export  supplies  this  year.     In  Europe,   small  quantities  of  the  less 
desirable  grades  are  moving  to  the  United  Kingdom  from  Denmark  and  Poland, 
and  there  is  a  limited  business  in  some  special  grades  of  Czechoslovak  "barley. 
See  statement  in  the  July  6  issue  for  prospects  in  other  exporting  countries. 

a/  See  "Foreign  Crops  and  Markets"  for  July  6,  1936,  for  earlier  report  on  the 
British  "barley  situation. 
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THE  BRITISH  MALTING  BARLEY  SITUATION,  CONT'D 

Stocks  and  imports 

Stocks  of  malting  "barley  now  on  hand  in  the  United  Kingdom  are  not 
known,  "but  port,  stocks  of  all  barley  are  known,  to  "be  about  twice  as  large  as 
those  of  a  year  ago.    Imports  during  1935-36  from  the  United  States,  Canada, 
Chile,  and  Australia,  however,  amounted  to  36  percent  of  the  total  barley 
imports.     It  la  probable,  therefore,  that  malting  stocks  also  are  higher 
than  they  wer:i  at  tin s  time  last  year.     Imports  during  April,  May,  and  June 
from  the  four  main  sources  cf  malting  barley  totaled  89,800  short  tons 
against  33,150  bhorb  tons  in  the  corresponding  1935  period.    Imports  in  the 
1936  period  from  all  other  countries  chiefly  supplying  feed  barley,  reached 
only  58,400  short  tons  against  73,350  short  tons  in  the  comparable  1934 
period. 

Brewers1  requirements 

The  production  of  beer  in  the  United  Kingdom  in  May  was,  as  in  April, 
smaller  than  during  the  corresponding  month  a  year  ago.     The  upward  trend 
which  set  in  4  years  ago  has  been  decidedly  retarded  if  not  absolutely 
stopped.    During  the  5  months  January  to  May  1936,  beer  production  was 
6,345,000  standard  barrels  compared  with  6,358,000  standard  barrels  in  the 
corresponding  period  last  year  and  5, 912, COO  "barrels  2  years  ago.     The  ex- 
cess production  in  the  last  3  months  of  1935  as  compared  with  the  correspond- 
ing months  of  1934  was  slight  so  that  the  total  production  during  the  brew- 
ing year  ending  September  30  is  not  likely  to  be  much,  if  any,  more  than  a 
year  ago.    Production  in  1934-35  represented  a  2- year  increase  of  14  percent. 

The  "barley  equivalent  of  the  malt  used  in  the  production  of  beer  in 
the  United  Kingdom  in  1934-35  was  approximately  26,000,000  bushels.     In  the 
light  of  recent  developments,  requirements  in  1935-36  will  not  differ  mater- 
ially from  this  figure  and,  as  a  first  approximation,  it  can  be  taken  as 
the  estimated  requirements  for  1936-37.     On  the  assumption  that  stocks  of 
malting  barley  are  now  somewhat  higher  than  a  year  ago,  the  impending  reduc- 
tion of  possibly  4,500,000  bushels  in  the  1936  British  crop  will  not  offer 
much  expansion  for  imports  of  California  barley,  especially  if  relatively 
high  prices  for  the  California  product  continue. 

Import  duties 

There  continues  to  be  considerable  British  agitation  for  an  increased 
import  duty  on  malting  barley.    Representatives  of  farmers'  organizations  have 
reopened  the  question  with  the  Minister  of  Agriculture,  following  the  decision 
of  the  Import  Duties  Advisory  Committee  to  recommend  no  increase.  Scottish 
barley  growers  are  urging  a rantity  limitations  on  imports  of  barley  from  Em- 
pire sources  as  well  as  higher  duties  on  non- Empire  barley.     It  is  alleged 
that,  in  view  of  the  current  high  taxes  on  whiskey,  distillers  have  sought 
cheaper  barley  outside  Scotland. 
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ITALIAN  T7HEAT  TRADE  IBTDER  GO VE11MEKT  CONTROL  a/ 

At  a  meeting  of  the  Permanent  TTheat  Committee  (Comitato  Permanent e  del 
Grano)  in  Pome  on. June  15,  1936.,,  a  new  law  was  annouiced  under  which  complete 
control  of  all  wheat  trade  in  Italy  was  assumed  by  the  Italian  Government. 
This  control  applies  to  all  wheat  produced  in  Italy  or  its  colonies  or  imported 
from  abroad,  whether  for  consumption  within  the  country  or  for  milling  and  re- 
export.   The  Ministry  of  Agriculture  is  to  take  charge  of  the  new  system,  work- 
ing with  .committees  ..including  representatives  of  all  other  G0vernment  organiza- 
tions that  are  particularly  interested  in  the  production  and  marketing  of  wheat. 
The  new  organization  will  repla.ce  the  system  of  control  established  last  season 
with  more  limited  powers  and  authority.    The  purpose  of  this  new  organization 
is  to  maintain  adequate  supplies  of  wheat  for  the  country's  requirements  and  to 
market  them  at  prices  equitable  alike  to  producers  and  consumers. 

The  machinery  through  which  the  wheat  trade  will  he  controlled  under  the 
new  system  consists  of  a  central  committee  in  Rome,,  a  committee  in  the  capital 
of  each  Province,  and  one  in  each  district  in  which  wheat  is  grown.     The  dis- 
trict organizations  (known  in  Italian  as  "Ammassi",  or  collection  agencies)  of 
each  Province  are  directed  by  the  Provincial  committee,  and  the  Provincial  or- 
ganizations are  under  direct  control  of  the  central  committee  in  Rome.  The 
members  of  the  "Ammassi",  as.  well  as  those  of  Provincial  organizations,  may  be 
representatives'  of  farmers,  laborers,  and  industrialists,  although  the  Minister 
of  Agriculture  is  empowered  to  dismiss  any  or  all  of  them  and  appoint  a  commis- 
sioner in  their  stead. 

All  wheat  growers  are  compelled  to  deliver  their  wheat  within  30  days 
after  threshing  to  the  district  "Ammassi"  in  which  they  reside.    Growers,  how- 
ever, may  keep  wheat  (l),  for  their  own  consumption  at  the  rate  of  300  kilos 
(660  pounds),  per  person,   (2)  for  seed  at  the  rate  of  200  kilos  per  hectare 
(about  178  pounds  per  acre)  of  land  to  be  planted  in  wheat,  and  (o)  they  may 
store  their  own  wheat  if  requested  to  do  so  by  the  local  "Ammassi",  being  held 
responsible  for  its  delivery  when  required.    The  new  law  specifies  that  any 
surplus  that  may  remain  with  the  producers  from  the  wheat  held  for  personal 
consumption  or  for  sowing  must,  also  be  delivered  to  the  "Ammassi."    All  wheat 
delivered  to  the  "Ammassi",  however,  remains  the  property  of  the  producer  until 
sold. 

The  basic  sales  price,  which  will  remain  valid  throughout  the  season, 
is  that  fixed  for  wheat  of  "good  merchantable"  quality.     This  price  is  to  be 
paid  for  wheat  in  bulk  at  the  producer's  warehouse'  and  is  to  be  increased  each 
month,  beginning  with  July  1,  by  1 .00  lira  per  100  kilos  (2.1  cents  per  bushel) 
for  soft  wheat  and  by  1.20  lire  (2.6  cents  per  bushel)  for  hard  wheat.    To  be 
of  "good  merchantable"  quality,   soft  wheat  must  have  a  specific  weight  of  78 
kilos  per  hectoliter  (about  60  pounds  per  bushel),  whereas  the  specific  weight 
required  for  hard  wheatir,  80kilos  per  hectoliter  (about  62  pounds  'per  bushel), 
with  1  percent  of  impurities  allowed  in  either  case.     Prices  of  other  qualities 
of  wheat  will  be  established  according  to  their  relation  to  the  basic  standards. 

a/  Based  on  a  report  from  Consul  Lester  L. ' Schnarc  at  Milan,  Italy. 
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ITALIAN  TJHEAT.  TRADE  UNDER  C-OVERNLSNT  CONTROL,  CONT'D 

Quality  standards  will  "be  established  in  each  Privince  by  the  Provincial 
committee  at  the  capital  of  the  Province  "by  June  30  of  each  year,  with  the 
approval  of  the  Minister  of  Agriculture,  and  will  he  published  as  soon  as 
they  are  approved.     Seed  wheat  is  subject  to  special  regulations  and  higher 
prices,  also  with  the  approval  of  the  Minister  of  Agriculture  in  Pome. 

The  Permanent  Tfrieat  Committee,  with  the  approval  of  other  interested 
organizations,  has  already  fixed  the  hasic  price  for  the  1936  crop  at  108.00 
lire  per  100  kilos  ($2.32  per  bushel)  for  soft  wheat  and  at  123.00  lire 
($2.64  per  bushel)  for  hard  wheat. 

In  order  to  provide  the  wheat  growers  with  prompt  returns  for  their 
crop  as  soon  as  possible  after  threshing,  the  "Ammassi"  are  authorized  to 
use  the  stocks  under  their  control  as  a  guarantee  for  commodity  loans  which 
they  may  make  only  through  banks  authorized  to  extend  agricultural  credit. 
These  loans  are  to  be  paid  off  as  the  wheat  is  sold  for  consumption.  Pro- 
ducers will  be  paid  the  full  price  for  the  first  10,000  kilos  (367  bushels) 
delivered  to  the  "Ammassi . 11    For  deliveries  in  excess  of  this  amount,  only 
a  part  of  the  full  price  will  be  advanced  on  delivery,   the  balance  being 
paid  at  subsequent  dates  in  several  installments.     The  size  of  the  install- 
ment in  percent  of  the  amount  due  is  reduced  in  proportion  to  the  increase 
in  the  quantity  of  wheat  delivered  in  excess  of  the  first  10,000  kilos. 
Storage,   custody,  and  insurance  costs,  as  well  as  the  interest  on  loans  made 
to  farmers,  will  all  be  charged  to  the  latter.    Moreover,  a  fee  of  0.50  lira 
per  100  kilos  (l  cent  per  bushel)  will  be  collected  by  the  "Ammassi"  for 
administrative  expenses  on  wheat  delivered. 

flour  mills  are  required  to  maintain  at  all  times  sufficient  stocks 
of  wheat  for  one  month' s  milling  requirements  and  not  less  than  enough  to 
keep  the  mill  in  operation  at  half  of  its  capacity  production.     Mills  are 
forbidden  to  mill  wheat  not  obtained  through  the  "Ammassi"  except  such  wheat 
as  is  held  by  the  growers  for  their  own  consumption. 

Imports  of  rheat,  whether  for  consumption  within  Italy  or  for  reexport 
in  the  form  of  flora*  or  other  wheat  products,  will  hereafter  be  made  by  or 
through  the  Italian  Agrarian  Federation  (Federazione  Italiana  di  Consorzi 
Agrari)  in  Pome  under  the  control  and  with  the  assistance  of  the  Ministries 
of  Agriculture  and  Finance.     The  importation  of  wheat  by  private  firms  or  in- 
dividuals, whether  for  consumption  or  reexport,  is  forbidden. 

All  "Ammassi"  and  mills  are  required  to  maintain  careful  accounts  of 
all  transactions  in  wheat,  including  stocks  held  or  delivered  by  the  producers. 
Reports  of  transactions  and  stocks  are  to  be  made  from  time  to  time  tc  the 
Ministry  of  Agriculture  so  that  ca.reful  supervision  and  control  over  the  trade 
can  be  maintained.    Producers  and  other  persons  withholding  supplies  of  wheat 
from  the  "Ammassi"  may  be  punished  by  fines  equaling  the  value  of  the  wheat 
withheld. 
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SUGAR  CANE  PRODUCTION  IN  SOUTH  CHINA  sj 

Developments  in  the  Chinese  sugar  situation  in  recent  years  indi- 
cate that  the  country  is  producing  a  larger  percentage  of  its  requirements' 
than  heretofore.    The  Government  has  "been  taking  an  active  part  in  foster- 
ing sugar-cane  production.     It  introduced  new  varieties  of  sugar  cane, 
assisted  rural  credit  organizations  among  the  sugar-cane  .growers,  guaranteed 
cane  prices,  established  sugar  monopolies,  and  ipposed  a  high  import  duty  on 
sugar.    During  the  past  few  months,  however,  enormous  quantities  of  sugar 
have  been  smuggled  into  China,  chiefly  into  Hopei  Province,  in  North  China. 
Should  the  Chinese  Government  fail  to  check  this  flow,  it  is  likely  to  have 
an  adverse  effect  upon  the  expansion  of  sugar-cane  production  in  China. 

At  the  present  time  the  principal  areas  in  China  in  which  sugar  cane 
is  grown  are  Kwantung  and  Szechwan;  the  Provinces  of  Fukien  and  Kwangsi  are 
next  in  importance.     Sugar  cane  is  grown  both  on  the  lowland  (rice  land)  and 
upland.     In  the  case  of  the  former,  it  competes  primarily  with  the  rice  crop, 
while  on  the  upland  it  competes  with  sweet  potatoes,  soybeans,  and  peanuts. 
The  climate  in  these  Provinces  is  quite  suitable  for  sugar-cane  production 
because  of  the  long,  warm  summers  and  the  relatively  heavy  rainfall  which 
varies  from  51  to  67  inches  per  year.     Most  of  the  sugar-cane-producing  sec- 
tions are  frost-free  areas. 

There  are  no  reliable  statistics  on  acreage  or  production  of  sugar. 
The  acreage  varies  from  year  to  year,  depending  upon  the  price  in  comparison 
with  the  price  of  other  crops.    A  rough  estimate  places  the  present  area 
under  cane  at  400,000  to  500,000  acres. 

The  yield  of  sugar  cane  in  China  depends  a  great  deal  upon  the  type 
produced.     While  reported  yields  vary  from  10  to  50  short  tons  per  acre, 
16.6  short  tons  per  acre  is  considered  an  average  yield  at  the  present  time. 
The  actual  volume  of  sugar-cane  production  is  not  known,  but  it  is  estimated 
at  around  6,700,000  short  tons.     Judging  by  the  domestic  trade  as  shown  by 
the  Chinese  customs  returns,  which  indicate  deficit  and  surplus  sugar  areas, 
this  estimate  for  sugar-cane  production  appears  to  be  fairly  accurate. 

There  are  several  types  of  sugar  cane  grown  in  South  China.     The  most 
common  types  are  known  as  "bamboo",   "wood",  "fruit",  and  "foreign!1      The  first 
three  have  been  grown  in  China  for  many  years,  while  the  foreign  type  has 
been  introduced  only  recently.    Bamboo  cane  is  the  most  extensively  grown  and 
accounts  for  75  percent  of  the  total  cane  production  in  South  China.  Poreign 
cane  seedings  of  varieties  having  a  high  sucrose  content  have  been  brought 
into  Kwantung  Province  from  the  Philippines  and  Java  during  the  past  4  or  5 
years.    It  was  estimated  that  in  1935  about  6  percent  of  the  total  Kwantung 
acreage  was  under  foreign  cane.    A  small  start  has  also  been  made  in  intro- 
ducing foreign  cane  in  Kwangsi  Province. 

a/  Prom  a  report  by  Assistant  Agricultural  Commissioner  Fred  J.  Rossiter, 
Shanghai. 
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In  comparison  with  other  Asiatic  countries,  the  cost  of  growing 
sugar  cane  in  China  is  high  in  relation  to  the  suci   se  obtained  because 
the  former '.have  more  favorable  climatic  conditions,  make  greater  use  of 
fertilizers,  and  grow  improved  types  of  sugar  cane  very  extensively.  The 
Chinese  Government  therefore  feels  that  a  high  import  duty  on  sugar  is 
necessary  in  order  to  protect  domestic  production. 

Ordinarily,  the  price  the  Chinese  farmer  receives  for  sugar  cane  de- 
pends iargely  upon  the  world  price  of  sugar.     In  recent  years,  however, 
..higher  ,  import  duties  and  the  exchange  rate  of  Chinese  currency  have  been 
important  factors  in  influencing  the  price. 

Milling  of  sugar  cane  in  China  had  been  entirely  by  small  primitive 
mills  until  the  introduction  of  the  first  modern  mills  about  3  years  ago. 
At  the  present  time,  7  modern. sugar  refineries  have  been  built,  of  which  6 
are  located  in  Kwantung  and  one  in  Dwangsi.     Pour  mills  have  a  daily  capac- 
ity of  1,000  short  tons  of  sugar  cane  each  per  day,  while  the  capacity  of  the 
other  3  mills  is  smaller.     It  is  estimated  that  about  6  percent  of  the  1935 
Kwantung  and  Kwangsi  sugar-cane  crops  was  refined  in  these  modern  mills. 
All  the  mills  have  been  purchased  by  the  provincial  governments  and  operated 
by  them  because  of  their  desire  to  engage  in  money-making  enterprises,  to  en- 
courage rural  rehabilitation,  and  to  make  the  country  more  self-sufficient 
with  respect  to  sugar. 

Since  February, 1929  the  import  duty,  on  sugar  has  been  increased  sev- 
eral times.     It  was  comparatively  low  until  January  1931,  but  has  been  in- 
creased considerably  since  then.     The  present  rate  is  equal  to  from  2  to  3 
cents  (U.  S.  currency)  per  pound,  depending  upon  the  quality  of  the  sugar. 
This    is;  equivalent  to  from  7  to  10  Chinese  cents  per  pound.     The.  rate  is 
very  high  considering  the  low  standard  of  living  of  the  people. 

China  has  been  a  deficit  sugar  nation  for  many  years  and  during  1928- 
1930  it  ranked  as  the  fourth  largest  sugar- importing  country,  taking  an  aver- 
age annual  volume  of  about  900,000  short  tons.     During  recent  years,  however, 
sugar  imports  have  declined  quite  rapidly.     The  1935  imports  amounted  to 
287,128  short  tons  only,  and  represented  66  percent  of  the  tota.1  volume  of 
domestic  production  estimated  at  433,225  short  tons. 

It  is  difficult  to  determine  the  trend  of  sugar  consumption  in  China. 
Prom  1921  to  1930  when  the  price  of  suga.r  was  low,   consumption  was  increasing. 
With  increased  sugar  duties  beginning  in  1931,  the  high  prices  of  sugar  have 
caused  a  reduction  in  consumption.    During  the  period  1926-1930  sugar  con- 
sumption in  China,  excluding  Manchuria.,  averaged  around  1,100,000  short  tons, 
annually,  or  slightly  over  5  pounds  per  capita.. 
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Since  the  imposition  of  the  high  duty  on  sugar,   smuggling  of  sugar 
into  China  has  "been  carried  on  quite  extensively.     Prom  1929  to  1935  smuggled 
sugar  largely  entered  China  through  the  southern  provinces  from  Formosa  and 
Java,  the  two  sources  from  which  most  of  the  sugar  is  imported  into  China. 
The  large  volume  of  sugar  smuggled  into  China  through  the  north,  "beginning  in 
the  winter  of  1935-36,  is  undermining  still  more  the  protected  market  of  the 
domestic  sugar. 

In  the  face  of  this  adverse  development,  the  Chinese  Government  has 
stated  that  it  intends  to  maintain  the  present  import  duty  and  that  it-  will 
attempt  to  check  the  smuggling  of  .  sugar.     It  is  expected  that  the  authorities 
in  South  China  will  continue  to  encourage  increased  production  of  sugar  cane, 
but  they  will  not  continue  to  build  new  mills  as  rapidly  as  they  had  planned 
to  do . 

GHINA:    Acreage  of  sugar  cane  .  and  production  of  sugar  cane  and  sugar", 


Province 

Sugar  cane 

Sagar 

;  •  Acreage 

Yield 

Production 

production 

: 1,000  acres 

Short  tons 

Short  tons 

Short  tons 

16.6 

2, 666,000 

180,000 

11.9 

2,933,000 

180,000 

14.6 

413,200 

26,700 

14.6 

319,900 

20,000 

13.3 

226,600 

13,300 

13.3 

240 , 000 

13,300 

6,798,700 

433,300 

Shanghai  office,  Foreign  Agricultural  Service 

CHINA:     Imports  of  sugar,  1909-1935 


Year 

Amount 

Year 

Amount 

Year 

Amount 

Short  tons 

Short  tons 

Short  tons 

1909   

365,108 

1918  ...... 

582,454 

j   1927  ...... 

668,032 

1910   

287,394 

1919  ...... 

345,780 

1928   

915,904 

1911   

287,661 

1920  ...... 

257,069 

1929  ..... 

959,226 

1912  

303,590 

1921   

514,538 

1930   

812,196 

1,913   

474 , 014 

1922  ..  •.    <  i  . 

510,805 

1931   

716,487 

1914   

405,298 

1923  .     .  ' 

402,231 

1932   

389,236-  . 

1915  

318 , 320 

1924  

617,978 

1933   

283,395 

1916   

344 , 647 

1925   ; 

795,201 

1934   

275,064 

.1917   

413,030 

1926   

777,605 

1935   

287,128 

La 


were  not  included.     During  the  years  1924-1931  imports  into  Manchuria  averaged 
about  66,000  short  tons.    A  larger  percentage  has  entered  China  without  passing 
Customs  since  January  1931. 
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CHINA:     Import  duties  on  sugar 

and  sugar  products,  1923-1936 

i         Foreign  units 

.  United  States 

Commodity  and  effective  date 

;    units  sj 

.Per  100 

:       Per  picul 

:  kilos 

|  Haikwan 

Gold 

-  Gold 

Sugar,  Brown,  under  No.  11 

:  taels 

units 

units 

!  Cents 

Dutch  Standard,  and  "Green  Sugar": 

; 

1923  (Jan.  17)   

:  0.23 

- 

;  0.14 

■  .575 

■  — 

;  .28 

!  - 

1.01 

:  .30 

Suga.r,  YThite,  over  No.  10 

1 

Dutch  Standard  (including  refined 

I 

sugar) : 

\ 

\  .32 

- 

:  .19 

1929  (Feb.  1)   

:  .80 

- 

:  .38 

1930  (Mar.  16)   

: 

1.40 

:  .42 

1931  (Jan.  1): 

1 

Sugar,  under  Dutch  Standard  No. 11 

1               *!#;'    .. '  ■ 
1 

1.90 

_ 

:  .57 

Sugar,  Dutch  Standard  No.  11  and 

1 
t 

1 

2.40 

- 

.72 

Sugar,  Dutch  Standard  No.  18  and 

j 

: 

2.90 

.87 

Sugar  (Sucrose),  not  including  cube, 

1 

loaf,  end  sugar  candy:  b/ 

• 

■ 

(a)  Refined,  with  more  than  270  of 

invert  sugar; 

■ 

5.80 



I  1.74 

- 

- 

9.60 

i  2.87 

■ 

- 

•9.60 

j  2.94 

(b)  Others  (  including  raw) : 

■ 

1.  Not  exceeding  86°  of  polar- 

■ 

ization  - 

3.80 

1.14 

- 

6.35 

:  1.90 

6.35 

;  1.94 

2.  Exceeding  86°  but  not  87°  - 

3.90 

_ 

1.17 

6.50 

1.95 

6.50 

1.  99 

3.  Exceeding  87°  but  not  88°  - 

4.00 

.1.20 

6.65 

1.99 

6.  65 

2.04 

4.  Exceeding  88°  but  not  89°  - 

,-  4.10' 

1.23 

6.80  . 

2.04 

6.80  ' 

2.08 

Continued  - 
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SUGAR  CATE  PRODUCTION  IN  SOUTH  CHINA ,  CONT'D 
CHINA:     Import  duties  on  sugar  and  sugar  products,  1923-1936,  cont'd 


Foreign  units 


Commodity  and  effective  date 


Per  picul 


Sugar  (Sucrose),  not  including  cube,  | 
loaf,  and  sugar  candy:  cont'd 
(b)  Others  (including  raw)  cont'd  : 

5.  Exceeding  89°  but  not  90°  -  • 

1932  (Apr.  1)   ; 

1934  (Feb.  l)   ■ 

1936   : 

6.  Exceeding  90°  but  not  91°  -  : 

1932  (Apr.  1)   ; 

1934  (Feb.  l)   ; 

1936   ; 

7.  Exceeding  91°  but  not  92°  -  ; 

1932  (Apr.  1)   i 

1934  (Feb.  l)  : 

1936   : 

8.  Exceeding  92°  but  not  93°  -  • 

1932  (Apr.  1)   J 

1934  (Feb.  l)   \ 

1935   i 

9.  Exceeding  93°  but  not  94°  -  \ 

1932  (Apr.  I)   i 

1934  (Feb.  l)   \ 

1936   : 

10.  Exceeding  94°  but  not  95°  -  : 

1932  (Apr.  1)   ; 

•     1934  (Feb.  l)  j 

1936   : 

11.  Exceeding  95°  but  not  96°  -  \ 

1932  (Apr.  1)   i 

1934  (Feb.  1)   ! 

1936   A 

12.  Exceeding  96°  but  not  97°  -  \ 

1932  (Apr.  1)  ; 

1934  (Feb.  1)   ! 

1936   : 

13.  Exceeding  97°  but  not  98°  -  ; 

1932 ' (Apr.  1)   ■ 

1934  (Feb.  l)   ; 

1936   | 

,14.  Exceeding  98°  of  polarization" 

1932  (Aor.  1 
1934  (Feb.  1 

1936   


I  - Haikwan 
!  taels 


Gold 
units 


4.20 


4.30 


4.40 


4.50 


4.60 


4.70 


4.90 


5.10 


'5.30 


5.80 


Per  100 
kilos 


Gold 
units 


6.95 
6.95 


7.10 
7.10 


7.25 
7.25 


7.40 
7.40 


7.60 
7.60 


7.80 
7.80 


8.10 
8.10 


8.40 
8i40 


8.80 
8.80 


9.60 
9.60 


United  States 
units  a/ 


Per  pound 


Cents 


1.26 
2.08 
2.13 

1.29 
2.13 
2.17 

1.32 
2.17 
2.22 

1.35 
2.22 

2.27 

1.38 
2.28 
2.33 

1.41 
2.34 
2.39 

1.47 
2.42 

2.48 

1.53 
2, 51 
2.57 

1.59 
2.63 
2.69 

'1. 74 
2.87 

2.94 

Continued 
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'CHINA:     Import  duties  on  sugar  and  sugar  products,  1923-1936,  cont'd 


Commodity  and  effective  date 


Foreign  units 


Per  picul 


Per  100 
kilos 


United  States 
units 


Per  Pound 


(S'eD. 
(liar. 
( Jan  • 
(Apr. 
(ifeo . 


Sugar, 

1923 
■  19129 

1930 
'  19  31 

1932 

1934 

1936 
Sugar , 

1923 

1929 
'  1930 

1931 

1932 

1934 

1936   

Molasses : 

1923  (Jan 

1929 

1931 

1933 

1934 

1935   

Saccharine: 

1932  (Apr. 
Sugar,  grape: 

1931  (Jan. 

1932  (Apr. 


cuoe-  and  loaf: 

(Jan.  17)  .  .  .'. 

1)  .... 

16)  .... 

•1)  .V.. 

1)  .... 
1) 


Ha 

i  t 


lkwan 
aels 


0.79 
2.765 


cancy: 
(Jan.  17) 
(Fee. 
(Mar. 
(Jan. 
(Apr. 
( Fe"b  • 


1) 
16) 

1) 
1) 
1) 


0.45 
1.575 


17) 

(Feb.  1) 
(Jan.  1) 

(May  22) 
(Feb.  1) 


1) 


1936 


c/ 


1) 
1) 


1934 
1936 
Sugar, 
1931 
1932 


(May 
(Feb. 


22) 
1) 


n.o .p.f . 

(Jan.  1) 
(Apr.  1) 


Gold 
units 


4 . 84 
9.70 

12.00 


Gold 
units 


20.00 
20.00 


2.76 
5.80 

9.00 


15.00 
15.00 


0.20 


.  3o 
.33 


5.80 


9.60 
9.60 


-  1936 


Cents 
0.47- 
1.33 
1.45 
2.91 
3.60 
5.99 
6.12 

.27 
.76 
.83 
1.74 
2.70 
4.49 


dfo  ad  val. 
7.5^o  ad  val 
lOfo  ad  val . 
.08 
.10 
.10 

50?o  ad  val. 

25/0  ad  val. 

50Jo  ad  val . 
2.22 
2.37 
2.94 

25>  ad  val . 
5C%  ad  val . 


Foreign  Agricultural  Service  Division.     Compiled  from  Customs  Import  Tariff  of 
the  Republic  of  China  and  British  Board  of  Trade  Journal,    a/  Conversions  into 
U.  S.  currency  made  as  follows:     1923,  Haikwan  tael  =  80  cents;   1929,  54  cents; 
1930-1932,  gold  unit  =  40  cents;  May  1933,  average  rate,  51  cents;  February  1934, 
average  rate,  66  cents,  and  January-June  1936,  average  rate,  67.5  cents, 
b/  Polarization  system  of  classifying  sugar  became  effective  April  1,  1932. 
c/  New  classification,     d/  Not  otherwise  provided  for,  such  as  malt  sugar,  milk 
sugar,   frj.it  sugar,  etc. 
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